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1. (1b) SINOSOVIET FRIENDSHID - Joanpaba
and Chou e&n lal sent V.. Deyv messzges o7
friendsbily and commentiiy, on WnRE TEOTTeTGOL T
According to Mukdsn and Tsitaibar (Sspiembe:
visited Soviet memarials on ¥ .7 Dar ang htels

=habilitation.
cireles
war dead.’

Mukden #aid {Septeinver 30 tast Tuspun 3
for closer Sino-Soviel frisndship o o quoted SH#FA leader

11 Ping as saying Chinsse S3FA rmewbers TOUTIZE he USSR were greezed everywhere by
enthusiaatic Russiens wanRilTy 05 show ~heiT goed wiil. ¥auming (September 5) quoted
a TASS report that Volume Thres oI Msgo': selectad w:.rks ned meen pubiisted i{n Rusaian.

wed a oint statement calling
)

2. (le) SOVIET SUFERIORITY: Chinchow (Auguzt 31} quoned Lr Fang n describing Soviet
labor snperiority, with ap o 928 perzeni =F 2:ng Suwekhancvites 1a some Ural
plants. Chinchow added {September 3} tnaT men &md women of all nationali-
ties in the USSR were paid the Same wages 4 inp numeral code (Sepiember 2)
that a Northeast Administraiive Commitiee dizective pointed out tre low i1declogical

level of Chinese workers and irvegular adopiion of progressive SJovier methods. A drive
was nece3dsary to induce the mazsss "to learn frop +ne USSR and sdopt progreasive Soviet
experiences." A dispeted from Pekiag [Sepisaner 3} informsd Moscow that a (youth)
delegation hesded by Kulailbck hed arr: sed snd woul2 work at’=he Tientsin cadre school.

According %o Peking (August 31) *he presence oF delegotvions from the USSR had greatly
improved Peking's cultural Lifwe.  Chloibow {Sepremver 1} breade2st 2 V-J Pay talik
declaring that by pelping China defeat Japan: de3plie amerisan undarcover sid %O the

Japanese; the USSR had grown siTunger. T
of peaee iMAheia,t - and in ner ztiuggie Ic
national defepge. Ohnimg =2ould ®e 2uccessfel

S<nc-3cviet Friendznip Pact was & "bastion
néwstrializetiosn. anéd mddernization of
s learning frop the USSRH.

r+ed 1m mpperal zode (August 31) that
aperts, tos Tengshsn Steel Worke increased
preductinn. Soviet experts hrougnt ne5s o The Yankang® mechanigation and automatic
operation prograx; Wnile TDELY TTeslLLLILOL an sont 1dense greatly encouraged the
workers.” Peking cialmed in numeral code (Sepusmber 1} thet ewen ipexperienced
Yangtse riwvsrmen now could trewel Teplily day or night s1ace erectlon of Soviet-style
navigation marker: .

3. (1c) SC¥IRT TECINICAL GUIDANCE:
by accepting 73 of 78 suggesiimms Of -

£

Peking 2tsted 1n nuweral ccde | Seprember i) W
. of Soviet expesté 10 apen LhIc: LT 2
said (September 3 that elecizic si

at Spanghel piante nad sdopled propocseals
i of ome izp iron srelters, Mukden

experts.

According 4o Shungxirg (Augnst 33). Yumen ol aepe2lits WOW ware coraidezed 27 times
as great ac sclentific estimais2 by SCviel exparis ned catouzlated. Peking said in
mmeral code (Septeumber 2) that Norticmed indusirisl pits "oanjoying tvhe help of
Soviet expertz" must mobilizs tRe workers Yo "elncerely caryy out suggestions of
these experts."

Peking steted in numezal code {Sepulaimner ) That une Jayen Steel Mii!. Hupsex. had
enforced weekly produsticn zamsdulie2 atnce Juns end valesd the werkers: teshalcal
level by promoting prugressi Sovies experifnnez, Shangdst said {Gepilamber 3)

that the local reiliway adminiszrsticr hal sdopted & Soviet ¢raia sunductor’'s metbod
in providing traveiers with tLCEele, wotale, and oiher 4sraval neads. According to
Manking (September 5), the Iocal Yungiing fhemical Worke now waz producing chemical
fertilizer "up t~ Scviet £irst--grade standardas.®
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4. (2¢c) ECONOMLIC DIFFICULTIES. Shengha: announcesd {(September 2) that the eity
government had issued orders for immedist=z reparrx of hazardous buildings. Peking
reported in numeral code (September 5) that 530 state factories and mines in Hunan
had been reorganized and reduced to 499, Peking said in numeral code (September 6)
that specialization had been adopted %o cutl costs and impruve production. The
Chungking Lathe Mill now would make only gears; Plant 206, Diesels; Plant 202,

auto springs; and Kunming Mill 203, lathesz.

Feking in aumeral code (Sep*emner 7' juoted a Cevlon trade missica chief as saying
from Hong Kong that China “revived .eylom's dying rubber indusiry" by ordering huge
quantities of rubber at mich above prevailing world prices. Chinechow (September 3)
quoted a V-J Day egpesker as deczlaring that the Japanese were demanding trade with
China and the USSR.

5. {3a) BASIC CONSTRUCTION: Kuneing announced {3eptember 1) that 520 Yunnan
vocational school graduates were assigned to comstruction prujects. Peking said in
numeral code (September 5) that Wuhan and Cantcr: had adopted Peking's end Tieatain's
methods of ntilizing exizting facilities for grade school graduates and urging large
enterprises to estabiish thair own schools.

Peking reported in numeral code {September 5) that Anshan iron and steel plant cadres
were giving satety lectures because of frequent accidents and '"heavy assignments
for the latter bhalf of the year.m

6. (3a) INUGCCTRINATION PROGRAM: Chungking (Septembsr 2) qucted a people's fighter
as urging officers and political cadres to "work together’ to raise the soldiera!
political level rather than asparate militery from political training, and to stress
Party branches and Youth League ohapters. Nanking said {Septsmber 4) that the
Kiangsu Labor Federation head ordered cadres to educate workera in implementation of
labor discipline.

Chungking {September 3; quoted Scuvthwest Dsputy Poiltical Commisaioner Chang Ohi-chun
as telling the cadres’ ihecreslcal A%udy clacs that cadres had a low theoretioal
level and pmust learm how Mao Tae~tung coordinated Marxism-leninism with Stalin's
theories to promote the Chinese revolution. Deviation from Muo's theories was
unacceptable; and Mac pointed out in 1942 that cadres; after a study of culture,
should prozeec with political, econonle, end miiitary thecriesa.

Nanking anzwunced {August 31) tuaw Kiangsu cadres were studylng Soviet Communist Party
history. Shangkeil reported (Septamber 1) that the local tax buresu had given
inspection cadres ideological training to enabie them to0 apot unpaid teaxes. Sian
said (September 3) that 40,000 Shenai cadres had completed political theory studies.

7. (3t) INDOCTRINATION FAILURES: Peking reportsd in numeral code (August 31) that
the geology ministry had diascussed organizaiion and procedure weaknesses, and
emphasized the necessity to implement suggestions of Soviet experta and adequate
systems of responsibility. Peking seid in nurersl code (September 1) that the
North Chims Party Eureau had exposed improper cadre methods;, eapecially the tendency
to concentrsiz on improper actions and ignore commendations for good wocrk. The
ROPEI JIH PAG received enthusiastic mural support wher 1% outlined a drive for more
commendationa.

Peking reported i1n nuwnerel code {(September 1) that Zentral and South cooperatives
had orderzd cadres to atock items ix greet demand but short suppiy during the
first two quarters; ac well as native handicraft goods, previously ~efused because
of poor qualliy and peasant insistence on dbuying only '"name brands."
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Shenghai announced (August 31) that the local public safety bureau had arresied
another French Catnolic missionary, a Chinese resident since 1917 An organizer of
the Legion of Mary, he possessed four rifies. two pistols, and supplies of
amounition for imperialist elements to use for subversive activities.

Changshe amnnounced (September 1) that a worker had been dismissed from the Hunan
Number One cotton mill for purposely damaging machinery. At the Chiangchung
Number One power plant, worker health had been improved by suspension of extra
overtime anifts.

8. (32) AGRICULTUBAL REMDLDING: Peking announced (September 2) that the Government
Administrative Ccuncil had reviewed farm loan policy and ordered recall of foreibly
loaned tools; increases in handicrait loans; loan increases where needed to do away
with usury; and charging off to the Govermment of loanz for “unwanted irrigation
construction." Peking said in numeral code {September 5) that better loan methods by
cooperatives had been ordered, as many wbo needed credit never got 1%, while many
loans never could be repaid. Many cooperatives and mutual aid teams were staffed

by "unqualified cadres."

Pe¥ing reported in nuperal code (August 31) that the Northeast Party Committee had
ordered cadres *o overcome their shoritcomings; such as lack ¢f planning and poor
leadership in promoting the cooperative and mutual-aid team drive. Mukden said
(September 5) that Sungari and other Northeast river peasants nad been saved by the
"proper leadership" of cadres who promoted self-relief and crop salvage.

Nanking complained (September 1) that "unlawful merchants' in five Kiangsu nelen
bought standing crops from disiressed farmers at low pricea. Orders were issued to
stop buying end selling of arm crops, and to make loans repayable without interest.

9. (4) BORLER MINORITIES: Tihuse compiained (Sepiember 1) that Atash hsien, Sinkiang,
farmers had silowed crops to remein unharvested and reported Agriculture Department
orders to narvest sumer grain left o ro*t in the fields, and start fall planting.
Tinue esserted (September 4) that Sinkiang Mongol peasants now supplied themselves
and had a surplus for sale because of PLA assistance. Prior 1w the Iiberation they
did not grow enough 0 eal,

Tihua anpounced in Mandarin (Saptember i) tnat because of an "uneixpected natural
calamity” in the Tienshan mountainsz; ané damaged highwaye preventing movement of
supplies to Aksu and Turfan: opening of tne Sino-Soviet Aviatlon Company's Tihua~
Keshgar. eir route had been postponed. Tlhua said in Uighur (September 1) that the
Tihua-Kaehger service, schzduled to start Septemwber 1, bad been postiponed bLeosuse
of heavy reins thet interfered with delivery of matarials.
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